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LIMITED OFFICIAL USE BELGRADE 8218 

PASS COMMERCE FOR STRAUSS LEON, SIPS 

EO 11652: NA 

TAGS: BEXP BENC ETRD YO 

SUB J : YUGOSLAV ENTERPRISE REQUESTS COUNTERTRADE COMMITMENT FROM 
BIDDERS ON IBRD-SUPPORTED PROJECT 

REF: BELGRADE 8201 

1 . INVITATION TO TENDER BALL VALVES FOR YUGOSLAV PIPELINE 

STIPULATES THAT BIDS MUST INCLUDE COMMITMENT OF COUNTER-MEASURES WORT 
H 

30 PERCENT OF TENDERED EQUIPMENT. BID INVITATION WAS PUBLISHED 
BY INVESTING ENTERPRISE JUGOSLAVENSKI NAFTA VOD IN OFFICIAL 
GAZETTE 54 OF DEC 10 AND REPORTED REFTEL AS FOREIGN 
COMMERCIAL TENDER. 

2. IBRD $49 MILLION LOAN IS ASSISTING FOREIGN PROCUREMENT 
FOR PIPELINE. EMBASSY DOES NOT KNOW WHETHER IBRD FINANCING 
COVERS VALVE PROCUREMENT. IN ANY CASE, WE ASSUME THAT IBRD HAS 
CONDITIONED ITS SUPPORT FOR PROJECT ON FULL AND FAIR INTERNATIONAL 
TENDERING PROCEDURES, WHICH WOULD OBVIOUSLY EXCLUDE COUNTERTRADE 
REQUIREMENTS AS CONDITION FOR SECURING ORDER. 

3. ACTION REQUESTED: EMBASSY SUGGESTS AN APPROACH TO IBRD 
WHICH WOULD INDUCE THE YUGOSLAV ENTERPRISE TO RESCIND THE 
COUNTERTRADE PROVISION, SHOULD THIS REQUIREMENT VIOLATE ANY 
APPLICABLE IBRD PROCUREMENT GUIDELINES. REPLY SHOULD 

INFO AMCONSUL ZAGREB. 
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